INSURANCE RESEARCH LETTER

INDEX 2006
| EDITORIALS
Best Wishes for 2006 January
The year of the hurricanes January
Research: Broker and Insurer Relations in a Regulated World February
Majority of London Market brokers have creaking IT systems February
The Week That Was March
Now For the Big News March
Food For Thought: Management March
Food For Thought: Selling March
UK Brokers Express Unease with FSA Regulation April
Knowledge Workers the Key Competitive Advantage in Future Says Survey April
One Percent Chance, Let Me See Now May
Has This Company Ever Made Money? May
Optimism About Future of London Subscription Market June
The Future of the London Market June
High Turnover of UK Insurance Staff Just The beginning of Change: Look Out USA June
Memorable Quote August
Cover Your Backside Prediction August
Towergroup looks at four key trends that could reshape insurance sales
and services August
A King’'s Ransom; Kidnap Insurance September
Did You Know? September
Is Anyone Surprised?
“Ostrich-like policy” of the Polish Government November
Pet Insurance — Why Isn’t There More Competition? November
“It was a great year, but it can't last” — No Kidding! November
| COUNTRIES
Argentina
Argentine Bank and Credit Export Insurer Agreed on New Policy January
D&O Liability Insurance January
Tops List in Latin American Car Accident Deaths February
2005 Best Year for Pension Funds February
Premium Income Increased 3% in 2005 July
Premium Income Increased 8.8% in March July
Truck Hijacking: Business as Usual August

Premium Income Up 2.14% in June October



Bermuda

Bermuda review from Conning

Brazil

Finance Minister Favors More Competition in Insurance
Insurance Industry Ends Year With 8.5% Growth

IRB will retrocede to domestic property insurers

2005 Premium Income: 65.6B Reales

Petrobras Negotiates Reinsurance for Platforms and Refineries
ACE Profits Up 21% in 2005

IRB-Brasil Re’s 2005 Profits Down 14.55%

Eduardo Nakao, New Chairman of IRB Brasil Re
Underwriting Reserves Up 5.1%

Increase in Reinsurance Brokers’ Share of Business
Liberty: Profit of 9.1M during First Quarter

IRB Profits Fell 56.7% during Q1

Pension Contributions increased 23%

December

January
January

April

May

Eduardo Nakao: IRB is ready to compete in an open reinsurance market

End of reinsurance monopoly in August?

Market Investments Reached US$ 72.25B

SUSEP Confirms Growth Projections for Insurance Market
Increased Brokers Shares in International Reinsurance Placements

Chile

Market Expects Higher Concentration

Strong Increase of Malpractice Claims

Insurers Will Discuss Their Agenda with President Michele Bachelet
Santander Plans to Enter Non-Life Market

Royal & SunAlliance Will Study New Acquisitions in 2007
Consorcio offers 100-year life insurance

Costa Rica

Foreign Companies Interested in Market Opening

Guatemala

Insurance Profits Fell 1.35% in 2005

Honduras

2005 Market Report
Honduran Insurers: Results at December 2005 and Prospects

Latin America / General
FIDES Chairman: “Latin American Insurance Markets Have Growth
Potential”
Mapfre American 2005 Profits: Euro 105.7 Million
Royal & SunAlliance Aims at Brazil and Mexico
Mapfre America, the 2" Leading Business Unit in Corporacion MapfreJune
Royal & SunAlliance Will Double L.A. Premiums by 2010
MAPFRE Expects 35% Growth in Latin America

August

April

February
March

April
April

May
May
May
June
July
July
August

October
October

February
February
April

June
July
March

March

April
November

February
March
April

July
October



Mexico
Premium Income Down 3.9% January
Premium Income Up 2.1% in 2005 April
92% of Wilma Claims Have Been Paid October
Premium Income Up 14.5% During First Half Year October
Nicaragua
Q1: Insurance Profits Increased 59.4% June
Insurance Profits Increased 39% During First Half 2006 October
Panama
Goods Prospects for Pension Funds Managers January

United States

U.S. House Approves TRIA Extension January
Oxley Statement on TRIA Renewal January
SOX, Catastrophes Top PCI Agenda at NAIC Winter Meeting January
Insurers Can Use ISO Terrorism Insurance Program Without Revisions
Under Newly Enacted TRIA Measure February
Commentary on First Nine Months 2005 Results February
ISO WC Data Management & Compliance Solutions to be Integrated
with Insureworx April
ISO and NICB Collaborate on New Antifraud Tools for Insurers April
Sound Risk Management and Strong Investment Results Enabled
Insurance Industry to Weather Record Catastrophe Losses in 2005 May
American Re’s latest topics Publication Provides Detailed Summary
and Analysis of 2005 U.S. Natural Catastrophes May
Beazley Launches State of the Art Web-based Risk Management
Services for EPL and D&O Exposures May
100 Year Anniversary of the San Francisco Earthquake a Reminder
to Insure Against Disaster May
Catastrophe Losses Will Double About Every 10 Years May

RIMS Benchmark Survey™ Book Records Total Cost of Risk Down in 2005  June
Auto Insurance Premiums Expected to Remain Virtually

Unchanged in 2006 June
Commentary of Q1 Results July
Insurers to Pay Homeowners and Businesses an Estimated $3.7 Billion

in Q2 Catastrophe Claims August
U.S. P&C underwriting profitability to dip next year says research September
New ISO Study Examines 2005 Insurer Financial Results and

Long-Term Trends September
Surplus Line Tax Compact Drafting to Commence at NAIC Fall Meeting September
RAA Reports 2005 Statistics on Alien Reinsurance in the U.S. Market September
Average P&C Market Rates Down 7% in July September
2006 - First Half Results October
Stephan Way Resigns: Analysts Stunned December
Allstate takeover talk resurfaces December

ISO’S Property Claims Services Estimates insurers to Pay $971 Million
in Q3 Property Losses December



4

Escalating Competition Spurring Breakthroughs in Analytics That

Are Transforming the Insurance Business December
Uruguay
Review of the Uruguayan Market Eleven Years After the End of the
Monopoly of Banco de Seguros, the State Owned Insurer June
Venezuela
Q3 2005: Premium income increased 19% January
Premium Income up 25.6% in 2005 March
2005 Market Report April
Belgium
ING Scratches Over 500 Jobs in IT January
Fortis Largest Insurance Group in 2004 January
Mercator Moves 167 Employees from Ghent to Antwerp January
Alfa Belgium New Anti Fraud Agency January
Fortis Launches New Brand Campaign ‘Getting You There’ March
Willy Duron (KBC) Personality of the Year 2005 March
Obligatory Professional Liability Insurance for Architects March
Small and Medium Sized Insurance Companies Represent 10% Market March
Corona Direct Introduces Motor Insurance per Kilometer March
Senate Approves Onw Bill in Banking Broker March
Belgian Swiss Life Companies Merge May
Net Profit ING Belgium Increases 17.1 Percent May
House of Representatives Approves Bill on Banking Broker May
Belgian KBC Insurances Acquires Polish Insurer Warta May
Fortis Acquires Hedge Fund Services on Virgin Islands May
Young Brokers Association May
Obligatory Health Insurance Entrepreneurs for ‘Small Risks’ May
Munich Re Member of Assuralia May
DAS Buys Legal Assistance Insurance Portfolio Nationale Suisse June
Code of Conduct Coming for Advertising June
Belgium Too Late With European Directive for Pension Funds June
European Judgment about VAT for Investment Funds July
Fourth Reinsurance Company Member of Assuralia July
Most Construction Firms Not Insured Against Theft July
Assubel-Apra Continue as Mensura July
Nateus for the Third Year Double Digits in Growth July
Fewer Insurance Companies in Belgium July
AXA-Winterthur in Belgium August
Legal Assistance Barrier to Justice Lowered August
Obligatory Insurance Against Terrorism August
No Obligatory Volunteer Insurance for Small Clubs August
Belgian Marine Market: More Premium, Less Profitability August
New General Manager for BIPAR Comes from Belgium October
Lode Willems Director External Affairs at Fortis October



5

First Test for Natural Catastrophe Coverage October
Law on Additional Pensions: 28% of Enterprises not O.K. October
Winterthur Buys Flexia Portfolio from Dexia October
Belstar Doubles Capital October
Master-Finance to Belgravia October
Delta Lloyd Sponsors Belgian Hockey Association October
Fortis Buys Ukrainian Life Insurer October
Jostle for Management Position at AXA November
Strategic Development Fortis Insurance Belgium November
Broker Firm Van Dessel Goes East November
DKV Belgium and ING Insurance in Partnership November
Minister Wants Legal Status for Mortgage Brokers November
300 Insurance Intermediaries Scratched Off November
New Name for Fire Protection Association December
AXA Real Estate Portfolio Again 15% of Investments December
AGF Belgium to be Renamed in Allianz Belgium December
Total Premium Income Belgian Insurance Market in 2005 Euro 33.8 Bn December
Belgians No Longer Savings Champions December
Bulgaria
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Brokers Commissions to be Disclosed as from October 1, 2009 June

DBV Pries Loose from Mother Credit Suisse June
Interpolis Leaves Arnhem June

Delta Lloyd Policy for Exclusive Cars June

‘Tear Insurance’ Back to Sweden June

Eric Fischer Ad Interim at CEA June
Achmea Group Finds Euro 25M Fraudulent Claims and Invoices June
NBVA Doubtful About Quality Loss Adjusting June

ABZ Gets Old Name Back June
Goudse: 27% Rise in Profit June
Mondial: 3 Million Travel Insurance Policies via Internet June

NN wants ING Bank to Increase Production July

Irish Insurer Quinn Direct Starts Operations in the Netherlands July
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Aegon and Citigroup Create Flexible Investment Platform October
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Norwegian Insurer Buying into Denmark February
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Computer Expert Secures Important Orders for Norway June
Strong Competition in Casualty June
Big Changes in Premiums Shifts October
Poland / The Netherlands
Eureko: Enough is Enough as it is Forced to Withdraw from PZU
Management Boards November
Brussels Court Rejects Republic of Poland’s Claim for Annulment of
Arbitration Award in Eureko’s Favour December
Portugal
Liberty Seguros Portugal and Acoreana Exchange Portfolios April
Q1: Premium Volume Up 24.2% June
Romania
Interview with Mr. Bogdan Stan, Chief Executive Officer, Asitrans September
Fondiaria-SAl intends to take over Asirom September
Euro 800 million underwritings in the first six months September
Life insurance slowed its development September
100 players In the Romanian insurance market September
A market with potential September
Astra Asigurari - UNIQA - underwritings of Euro 52 million September
Asitrans underwrites much more through brokers September
Spain
Caja Navarra and Aegon to Form Partnership January
Life and Pension Funds Savings Represent 21.4% of GDP February
S&P: Significant Potential Growth of Insurance March
Caifor Group Profits Broke the Euro 100M Mark March
Mapfre 2005: Record Profit of Euro 872M in Spite of Hurricanes March
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Large Savings Thanks to Fraud Investigation April
Bancassurance Keeps Its Life Leadership April
Reinsurance Cessions Down 2.6% at September 30 April
Individual Business Supports 2005 Life Growth April
Sistema Mapfre: Profits Increased 19.3% Q1 June
Spain is the world’s 10t largest market in the world August
Insurance Market Grew 2% in First Half 2006 October
Fixed Income Securities: 60% of Insurance Investments October
The Insurance Board Wants to Bring Back Unlimited Auto

Liability Insurance October

Switzerland

The Swiss Private Insurance Industry in 2005 and 2006 September

Improved technical results in life business and the combating of money
laundering by the SIA’s Self-Regulation Organization (SRO-SIA)September

United Kingdom

Lloyd’s Unveils “Optimal Platform” Blueprint February
Liberty Launches Satellite Consortium February
IUA Sets Up Network to Help Contract Certainty Drive February
JLT Re Launches February
Beazley Drops Plans For Extra Syndicate February
Heist Haul Insured March
Lloyd’s Underwriters See Cycle Management as Key March
New Deputy Chairman at Lloyd’s March
Wellington Loss to Better Market Predictions March
HCC Takes Stake in Heritage March
Benfield Launches New FAC CAT Platform March
Sidley Austin Launching London Insurance Practice March
FSA Puts Contract Certainty Rules on Back-Burner April
Lloyd’s gets New Chief Executive April
Lloyd’s Sets up Shanghai Office April
Benfield and “G”"” Complete Electronic Transfer April
Broker Transparency Improves: Survey April
Lloyd’s Pleased with “Small Loss” for 2005 May
Lloyd’s Appoints COO for China Operation May
Omni Whittington Setting Up Singapore Syndicate May
Collins Quits JLT; Broker Announces Board Changes May
Goshawk Temporarily Suspends Shares May
G6 Agrees Data Standards May
Lloyd’s reports strong performance despite worst hurricane season

on record May
FSA Issues Client Money Guidance June
Insurers Assess Asbestos Ruling June
Novae Begins Trading After SVB Plan Agreed June
JLT Gets China Approval June
Former KWLEM Team Launch New Company June
Besso Fined by FSA for Failure to Apply for Approval June

Aon Opts to Stay Put June
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Equitas Ups Reserves, Announces Large Settlement Deal July
HIH Schemes of Arrangement Get Approval July
Beazley Takes Full Control of APUA July
Kiln Reduces Pension Deficit July
Benfield Anticipates Revenue Growth in 2006 July
Voluntary Disclosures Urged to Enhance Transparency in Lloyd'’s

Syndicate Reporting July
The Insurance Workplace launched August
Lockton Buys Alexander Forbes’ International Risk Services Division

to Become World's Largest Privately Held Broker September
ABI Finds Most Insurers Think FSA Capital Regime Beneficial September
JWC Gets New Chair September
Benfield Opens in Taiwan September
Chaucer Reports Positive Forecasts for 2005 and 2004 September
RSA Exits U.S. October
Lloyd’s Posts First Half Profit October
Catlin Launches CAT Swap Deal October
Hiscox Eyes Bermuda Move October
Catlin to Buy Wellington December
Ward Calls For Back-to-Basics Approach at Lloyd’s December
RSA Acquires Martello December
Kiln Opens Office in Hong Kong December

Asia Pacific General
SCOR Records an Increase Of 23% on Premium Income for

Non-Life Treaties May
Australia

Australian Health Insurance Premiums to Rise February
Australian Research Into Rollover Vehicle Crashes February
Australian General Insurance Performance March
Queensland Cuts Workers’ Compensation Premiums March
Move to Make Australian Life Insurance Products More Attractive April
Compliance Costs Australian Insurers A$100 Million May
Unprecedented Australian Asbestos Laws Introduced May
Queensland Waterways Laws Bring Tougher Insurance Requirements May
Insurance Council of Australia Calls for Cuts in Insurance Taxes June
Australian Government to Sell Medibank Private June
Victorian Government Budget Delivers Workcover Savings for Business July
Australian Device for the Petro-Chemical Industry will Save Lives and

Bring Down Costs July
New Australian Voluntary Code Established for Smash Repairers

and Insurers July
Reduction in Compulsory Third Party for South Australian Motorists July
Australian Consumer Body Allows Transition Period for Insurance Pool

for Non-Profits August

Australian Private Health Insurance Rebate “Unsustainable” September
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2005: Key Industry Data: A Statistical Overview of the Industry October
Australian Reports on Reducing Death and Injury from

Machinery Accidents October
Australia Reviews Its Terrorism Insurance Act November
Australia’s Health Insurer to be Sold in 2008 November
Queensland Government to Indemnify Local Councils on Asbestos
Reinsurance Agreements Extend Reach for Australian Exporters December

Australian Regulation Authority Releases Prudential Supervision Proposals December

Australia / Korea
Report of Safety Legislation for Australia and Korea — a Guide for

Risk Assessors July

Bangladesh

ALICO Signs Agreement to Provide Group Insurance to BGMEA Employees January

Pragati Life Inks Deal with Apollo Hospitals February
Hong Kong

The Changing Landscape of D&O Insurance: Hong Kong June

Market Performance of the Hong Kong Insurance Industry in Q1 of 2006 September
India

U.S. Urges India to Hike Insurance FDI Limit January

Indian Insurance Unions Criticized U.S. Envoy’s Remarks January

Third Party Premium on Motors May Rise January

Indian Airlines to Pay Lower Premium for Aircraft Insurance Cover January

IRDA Looks for Tax Parity in Insurance Products, Savings Instruments January

IRDA Likely to Introduce Strict Licensing Norms for Insurance Agents January

Bajaj Allianz Launches Health Care Plan January

Indian General Insurance Companies Receive Fewer Claims for Delhi Blast  January

Private Sector General Insurers on Rise, Says IRDA January

Indian Government Gives More Power to Insurance Regulator February

IRDA Delays Liberalization Tariffs Until 2007 February

Private General Insurance Grows in First Half February

India’s Life Insurance Industry Grows 38% in Apr-Oct February

Wockhardt Hospitals Ties Up with CIGNA February

India’s LIC Finds 30t Place in Global Rankings March

IRDA Sends Warning Signals to Life Insurers March

IRDA sends no recommendation on raising FDI cap May

Fitch issues a Special Report on the Indian Insurance Sector May

IRDA sets risk norms for money laundering May

General insurance companies registered growth May

Study reveals south Indian states are more aware for insurance May

IOB launches insurance scheme for NRls May

IRDA disapproves e-bidding for insurance covers June

Indian government to allow 49% FDI in insurance June

Indian Finance Ministry seeks IRDA clarification on Acts merger June

India’s public sector general insurance firms perform well June

Life insurance sector registers growth June
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Pantaloon, Generali Group of Italy Sign Life and Non-Life JV Agreement
Tata AIG launches insurance cover for SME directors
Indian government-run general insurance companies eye 12% growth
India’s non-life premium registers 16% growth
ICICI, Bajaj insurance joins hands to bid for Air-India account
India’s general insurance companies looking for Infosys policy August
New India Insurance-led consortium wins Air India insurance cover
Private insurance companies in India are gear up for de-tariffing
IRDA panel to study new investment norms
Insurance institute ties up with UK based Chartered Insurance Institute
IRDA Wants Amendments to the LIC Act
IRDA Says No Higher FDI Norms for Insurance in SEZs
Bajaj Allianz Life to Introduce New Products
Insurance Brokers Seek Reduction in Minimum Capital Requirement for
Securing a License
Two state-owned Insurers Plan to Provide Medical Insurance to Elderly
Oriental Insurance to Revise Premium Rate for Medical Policies
IRDA Likely to Allow Multiple Partnerships Between Life & Non-life for
Micro Insurance Business
TATA AIG Inks Pact with Sangli Bank Ltd
MetLife India to Pump in Rs 4.5 billion
IRDA issues code of conduct for brokers, insurers
Insurance Bill to lift FDI cap to 49 pc in 4 months
IRDA Chairman says the insurance penetration in India is expected to
match the Asian average in 4-5 years
IRDA plans to monitor solvency margin of general insurers
Japan
Auto Thefts Decline Sharply in 2005
Earthquake Insurance Contracts Top 10 Million
Statement on the Introduction of the Bill “National Insurance Act of 2006”
GIAJ Chairman’s Statement Released on March 16, 2006 (Translation)
Direct Premiums by Line
Miscellaneous Casualty Premiums by Line
Assets
Malaysia
Malaysian Insurer Sees Big Potential in Sandakan
New Zealand
Automobile Association of NZ Launches New Extended Warranty Insurance
New Zealand Insurance Takeover
New Zealand ‘Shaky Building’ Syndrome May Cost NZ$500M or More
Tobacco Heath Threats Dwarfs International Terrorism Deaths March
AMI Takes ‘Sting’ Out of New Zealand Insurance Claims for Vehicle
Accidents
AMP Research Shows Critical Level of Underinsurance among NZ Families

New Zealand Government Take Savings Initiative April
New Zealand Property Owners Fail to Get Annual Insurance Valuations
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Shake-out Pending in New Zealand’s Finance Lending industry July
Annual Review of New Zealand’s Insurance Industry August
Automobile Association of NZ Launches Security System to Combat
Car Thieves November
Pakistan
Pakistan Government Likely to Introduce Crop Loan Insurance January
Singapore
Singapore Life Industry Reports 31% Growth for the First Half of 2006 November
Sri Lanka
Union Assurance Continues Growth Momentum in 3rd Quarter February
Sri Lanka’s Union Assurance Records Rs 262 Million in Profit after
Tax for 2005 March

| SPECIAL REPORTS

Clear Eye for the Claims Guy: 5th Annual Look Back At the Year's Ten Most

Significant Insurance Coverage Decisions January
Slow Growth in 2004, a Few Branches Show Lower Results February
2005 Annual Report of the Danish Insurance Association March
EYe on Insurance Gives Update Dutch Insurance Developments April
Argentine Market Increases Retention May
Contract “Uncertainty” in the Nordic Market? June
The Insurance Industry in Germany 2005-2007 July
European Union Special Report: Solvency Il: It's Closer Than You Think August
Hurricane Katrina and Insurance Coverage: First Words from the Bench September
Should Construction Risks Be Declared to OIL Insurance Limited (OIL)? October

Hong Kong 2005 Statistical Report December



